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ln exercise of powers conferred by section 15 of the Eihar lndustrial Area Development Authority Act 1974 as

adopted by the Government of lharkhand vide Notification No. 339 dated 02.03.2001 issued by the
Department of Science Technology, lnformation Technology and lndustries, Ranchi, Jharkhand tndustrial Area
Development Authority, JIADA, with the previous approval of the State government of lharkhand, hereby
makes the following regulationsto carry out the purposes ofthe said Act.

CHAPTER- I

GENERAL

1.1 SHORTTITI.E, OBJ€CTIVE, EXTENI ANO COMM€NCIMENI

Government of Jharkhand
Department of Industries, Min$ and Geology

N.cP!LH.qu.qs.Pqr4$!e-84nchi

Resolution

tl

l

1,2 DEFINITIONS - ln these regulations unlessthe context otherwise requires

IHARKHAND INDUSTRIAI. AREA DEVELOPMENTAUTHORITY REGULATIONS

2016

These Reguletions shall extend to the whole command area of Jharkhand tndustrial Area
DevelopmentAuthority, whereverexists.

The main objective of this regulation is to make provasion for planned Development of
lndustrial Area and promotion of industries and matters appurtenant thereto including
judicious allotment of land under the command erea of lharkhand tndustrial Area
Development Authority for industrial purposes,

iv These ReBulations shall come into for€e on such date as the State Government may specify by
notification in the official Sazette and shell supersede all earlier Government/Board
Resolutions, orders or Regulations, if any. However, actions/deeds under earlier
orders/circulars/guid€lines/resolutions of Government/Board shall be valid.

(a) "Ac/ means Bihar lndustrial Area Oevelopment Authority Act, 1974 and as amended vide Bihar Act
27 of 1992 and as adopted by the Government of Jharkhand vide notification no. 339 dated
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i. This regulation shall be called the .,harkhand lndustrial Area Development Authority
Regulations,2016



02.03.2001 issued by the Secretary Department of Science Technolo8y, tnformation Technotogy
and lndustries as Jharkhand lndustrial Area Development Authority Act, 2001 and as may be
amended from timeto time.

(b) "Appllcanemeans a person or entity who intends to set up industry in the command ar€a of
Jharkhand lndustrialArea Developm€nt Authority who may be :

ia. Proprietorshipfirm
iii. Regastered partnership firm
iv. Private [imited Company
v. timated liability registered partnership firm
vi. Public timited Company

vii. Government Company
viii. State/Central Public Sector lJndertekinB
ix. Hindu Undivided Family (HUF)

x. Consortium of above applicants

(c) 'Authoriy means lharkhand lndustrial Area Development Authority (.ltAOA) and includes its
Soard of Directors.

(d) '8oard ot Olredo.s'means the Authority constituted undersection 3 ofthe Act.
(e) 'auilding byelaws' means a standard made by appropriate authority for approval of plan for

construction, completion/occupation of buildin8 for industrial purposes or oth€rwise,
(f) 'Chairman'means Chaarperson ofthe Authority or ofthe Board of Directors

G) "lndunrial Policy' m€ans the industraal policy or polic€s declared by the Government of
lharkhand or by the Government of lndia, as the case may be, for promotion of industrial,
commercial and other relatedactivities.

(h) 'l"AC'means tand Allotment Committee constituted by the Authority.
(i) "ManaglnS Dlredor' means Managing Director of the Authority .onstituted under section 3 of

the Act who shall be Chief Executive Officer ofthe Authority.
(j) "Me€tlnC means meeting ofthe Authority or ofthe Board of Directors.
(k) "Membe/ means a member constitutinS the Authority or Oirector on the Board of Directors
(l) "PCC'means Project Clearance Commi$ee constituted bythe Authority
(m) "pWDCode'means PWD code ofthe Government oflharkhand.
(n) "Rules" means Jharkhand lndustrial Area Development Authority Rules, 2001 and as may be

amended from time to time.
(o) "Secretary" means Secretary ofthe Authority or the Eoard of Direclors
(p) "Sedlon" means a section ofthe Act.
(q) "State govemment' means Government ofJharkhand.
(r) "Chief Exe.utive Officer' means Chief fxecutive Officer of the concerned Re8ional Office of the

CHAPTER- II

2. PROCESS OF CONDUCT OF AUSINESS OF THE AUTHORITY

The members of the Authority/Board of Directors shall meet atleast once in every three months
to transact its business. However, if necessary, the m€eting may be held as and when required.

ii. The Secretary of the Authority shall call meeting with the approval of the Chairman or the
Managing Director. A meeting may also be called on written request by any member of the
Authority orthe Board of Oirectors.
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iv. A notice in wrating specifyingthe date, time and place as wellas aSenda ofmeeting shallbe served
on each member at least 7 days prior to the meeting in writing by registered post or through
special messenger or through el€dronic mail by takin8 acknowledgement. ln special
circumstances, the meeting may be convened at a shorter notice to transact business of an urgent
nature and in such cases, the notice shall be sent through special messenger orthrough electronic

v. The adjourned meeting may be held at such place, date and time as may be decided by the
Chairman and no quorum willbe necessaryfor an adjourned meeting.

vi. Three members entitled to vote at a meeting shall constjtute the quorum without whi€h no

business could betransacted at any such meeting,

vii. The Chairman, or, in his absence, any member elected by the members present at the meeting
shall preside over the meeting.

viii. Decisions in the meetings of the Authority/Board of Directors will be as far as possible taken on
the basas of unanimity, but in case of difference of opinion amongst the members, decision shall

be taken on the basis of majority ofthe members. ln the event of equality ofvotes, the Chairman

shall have casting orsecond vote,

ix. Minutes ofthe proceedingofallmeeting shallbe recorded in minute's book to be maintained for
the purpose and shall be signed by the Chairman of the meeting and the minutes shall be

confirmed in the subsequent meeting.

x. The Authority/Board of Oirectors may, from time to time, for the purposes of carrying out its
duties and responsibilities under the Act or Rules made there under, constitute a Committee or
Conrmittees consisting of its own members and if need be the expert from outside and refer to
them such matters as the Authority/Board of Directors consider necessary. Acceptan.e and
implementations ofthe recommendations ofthe Committees or Sub Committees shall be subject
to approval bVtheAuthoritv/Board of Directors.

xi. The powers and functions of such Committee or Committees shall be within the ambit of the
terms referred to it by the Authority/8oard ofOirectors.

The Chairman shall be the head ofthe Authority/Board of Directors and

(a)

{b)

Shall preside over the meetings ofthe Board of Directors and regulate its detiberations_

Shall do all acts and things for fulfilment of objectives for which jharkhand tndustrial Area

Development Authority was constituted.
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iii. The meeting of the Authority shall ordinarily be held in the office of the Authoritv but the
Chairman may direct the meetingto be held at any other place.

CHAPTER - III

3. POWERS AND DUTIES OF CHAIRMAN AND MANAGING DIRECTOR



CHAPTER - IV

4. DUTIES ANO RESPONSIEIUTIES OF THE SECRETARY

There shall be a Secretary ofthe Authority appointed by State Gov€rnment whose duties and responsibilities
shallbe

Subjed to the general control and supervision over the affairs of the Authority, the Managrng

Directorshall:

CHAPTER - V

5. TREATMENT OF FUNOs

(a) Be the Chief Executive Ofiicer ofthe Authority and shall be the disciplinary authority in respect of
the persons employed in Jharkhand lndustrial Area Development Authority and shall exercise all

such powers and authority with regard to establishment matters like appointment, promotion,

disciplinary a€tion,leave and benefit to the employees of the Authority.
(b) Shall receive and spend, subject to budgetary provisions, money on behalfoflharkhand lndustrial

Area Development Authority and ensure proper maintenance of accounts, vouch€rs and r€ceipts

(c) Perform all duties and responsibilities and exercise all powers vested under the Act and Rul€s

made there under and also that may be specifically ent.usted by the Authority/Board of Dkectors

from time to time.

i. Preparation of aSenda forthe meetings ofthe Authority/Board of Directors
ii. Preparing and sending noticeto allthe members of Authority/8oard of Di.ectors
iii. Attending meeting ofthe Authority/Board of Directors
iv. Preparation ofthe minutes ofthe meeting of the Authority/Board of Directors
v. ComplyinB with the directions of the Authority/Board of Directors, follow up for ensurns

implementation of the d€cisions and instructions of the Authority/Board of Directors/ManaginB
Director.

vi- Organizing and controllinS the office staff, field staff and all other personnel under €ontrol of the

vii. Compiling and filing n€cessary report and returns to the State gov€rnment and other statutory
authorities.

viii-To make all correspondences on behalf of lharkhand lndustrial Area Development Authority
under authorization of the Managing Director and

ix. Discharge allotherfundaons assiSned from time to time bythe Managing Oirector.

All money received by th€ Authority by way of fees, fines, l€vy cherges, grants, loans etc. shall be

credited to the Authority's accountfund as per prevailing ac€ounting norms and all expenditure
incurred bythe Authority shall be paid outofthe respectivefund.

ii. The Managing Director shall operate the funds of the Authority and no money shall be paid from
the funds ofthe Authority except on an order to pay is passed by the Managing Director.

iii. Provided that the Managing Director may delegat€ this power to any other officer of the
Authority, who shall exercise such powers under Seneral Suidanc€ and supervision of the
Managing Director and subject to such financial limit and restriction that may be imposed by the
Managing Dire€tor.

4lPaBe



iv. The Authority shall keep proper books of accounts with respect to:

CHAPTTR -VI
5. LANO ATLOTMENT PROCEDUR€

(a) All receipts of money and exp€nditur€ by the Authority and the details in respect of which the
recerpt and expenditures have taken place.

(b) All sales and goods ofthe Authority, and,
(c) All assets and liabilities ofth€ Authority.

The books of ac€ounts of the Authority shall be open for inspe€tion by the members of the
Authority/Board of Directors during office hours.

The books of accounts of the Authority shell be kept in the office of the Authoritv in safe custodv
ofthe person entrusted with !he responsibility for the purpose.

vii. Within four months ofthe close of each finan.ialyear, proflt and loss account and balance sheet
prepared for the concerned at the end of the financial year shall be laid bv the Manasing Director
before the Authority/Board of Directors.

viia. Every balan.e sheet and profit and loss account shall be approved by the Authority/8oard of
Directors end after approvalofthe same, a copy each of balance sheet and profit and loss account
shall be sent to the State Government toSether with an annual report about the adivities and

aff airs of the Authority.

Jharkhand lndustrial Area Development Authority is commined for planned development of industrial area

and promotion of industri€s and matters appurtenant thereto under its command area, After acquhit on of
land either through the route of land acquisition laws or otherwise, the Authority shall determine the rate for
allotment to the intending applicants keeping in view the land cost, expenditure incurred and expected
expenditure to be incurred towards contour survey and plan layout, levelling of land and erection of boundary
wall, construction of roads, sewerage and drainage, anstallation of street lighting, administrative cost and

interest on capital investment, at the prevalent rate of the year in which the land vested in lharkhand
lndustrial Area oevelopment Authority . The rat€ for allotment shall be revisable upward @ 5 % per annum or
Eoard may enhance the rate if itthinks fltsubject to demahd for concerned plot/area.

For allotment of land, the following procedure shall be followed by the Authority and shall form part of this
Regulation:

The allotment of land shall be only for the purposes of setting up industry, as per the actual
requirement, and subject to the provisions of Jharkhand lndustrial Area Development Authority
Ad'2001, as amended from time to time, Jharkhand lndustrial Area Development Authority Rule,

2001and the lndustrial Policy, as applicable on the relevant date.

ai. The allotment of land/plot shall be made subject to availability and approval of project by the
Project Cl€arance Committee (PCC), Allotment of land/industrial shed within the industrial area

shallbe as perth€ following procedure:-
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(a) Avanability of land shallbe notifi€d on the notice board ofJharkhand lndustrialArea Development

Authority, two leadinS newspapers havinS wider €ir€ulation and website of the Authority or
website ofthe single Window System.

(b) The application for land allotment/shed can be done online only in the website ofthe Authority or
Single Window System website.

(c) lf more than one applicant makes application for a particular plot, lharkhand lndustrial Area

Development Authority shall take steps for allotment by way of closed-bidding process and

hi8hest bidder shall be allofted subje€tto fulfilment ofother conditions. ln case of tie after closed-

bid auction process, the successful applicant will be decided through lottery.
(d) lharkhand lndustrial Ar€a Development Authority shall also encourage mega investors in |TIITES

for setting up lI industries, lT Park, lT SEZ and oth€r Sector Specific park in private,loint Venture

or under PPP mode. lT industries and bio- technoloBy industries/units may be accorded priority in

allotment of land. ln case, land allofted to mega lT industries deferred payment of land premrum

may be allowed up to five equal instalments in a spread over period of three years. For deferred
payment Jharkhand lndustrial Area Development Authority shall charge interest on balance

amount @ 15% p.a. subject to revhion except Clause 15(a) of this ReSulation. For such projects

FAR relaxation including special incentives for lTlBio Technology industry etc. shall be applicable

as per extent industrial policy ofth€ State.

(e) lharkhand lndustrial Area Development Authoraty shall also encourage development of other

mega projects in focus sectors which includes electronics hardware (electronics systems, desiSn

and manufasturing), semiconductor and industries having nano technology applicataons, food and

feed processing and such other projects as may be decided by the State government.

(0 The Chief Executive Ofilcer shall complete land allotment process within 75 days from the date of
publication of notification ofvacant plot.

(g) Ihe Project Clearance Committee meeting shall be h€ld on 15th of every month or next working

All land available with Jharkhand lndustrial Area Development Authority shall be treated at par for
the purpose of allotment. No discrimination shall be made amongst available land with lharkhand
lndustrial Area Development Authoraty on the basis of source of availability, except for such cases

whach are covered under any of the paragraphs ofthe ReSulation and ofthe clauses of lndustriaL

7. RESERVATTON Ot P|-OT / i.AND

The reservation of plot shall be subject to recommendation of the Proiect Clearance Committee
and approvalby the ManaginS Director lharkha nd lndustrialArea Developm€nt Authority.
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iii. 10% of th€ available allotable land in any new lndustrial Area (land acquired during the currency
ofthe instant industrial policy)willbe earmarked for allotment to land losers for a period ofthr€e
years, measuring one acre or mor€ is acquired by the Authority and after three years, if no
demand for plots from land losers, such plots will be de-notified into general cate8ory.

ii. At least 40% ofthe land in Authority wiil be reserved for micro and other small enterpris€s in its
command area.



The land will be off€r€d to such land losers as mentioned above, at prevalent rate for setting up
industry, subjectto availability ofland and theirfulfilment ofothercrit€ria for allotment.

8. APPLICATION FORAtLOTMENTO' LANOAITD SUSMISSIOiI OF REQUISITESTHEREWTH

i. EligibilityofApplicant

The applicant should be competentto cont.act who may be:

(a) lndividual

(b) Proprietorshipfirm
(c) Registered partnership firm
(d) Private timited Company.

(e) Limited liability reSistered partnership firm
(f) Public Limited company
(g) Government company
(h) State/Central Public S€ctor undertaking
(i) Hindu Undivided Family (HUF)

U) Consortium ofabove applicants.

ii. Consortium of Applicant

(a) Member of the consortium shall have to specify on€ l€ad m€mb€r who shall be authorized to
correspond with the Authority.

(b) The lead member of the consortium shall necessarily be a firm/company re8istered in lndia with

theappropriate statutoryauthority.
(c) The members shall submit a notarized memorandum of understanding conveying their intent to

jointly make application for allotment of land and, in case the plot is allofted to them, they shall

form a Special Purpose Vehicle (SPV)to carry out allthe duties and responsibilitaes ofthe allottee-

(d) The MoU shall clearly define the role and responsibilities of each m€mber in the consortium,

parti€ularly, with regard to arranging debt and equity forthe project and its implementation. The

MoU shall state that all members shall be jointly and severally responsible for the successful

implem€ntation of the project.

le) Special Purpose Vehi€le (SPV) shall either be a partnership firm registered with the Reghtrar of
Firms or Company registered underthe Companies Act,2013.

(f) Special Purpose Vehi.le (SPV) shall be form€d consisting of lead member and relevant member

with their sh areholding as on the date of application, before execution of lease deed.
(g) L€ase de€d shallbe executed in favor of Specia I P urpose Vehicle (SPV).

(h) The lead member shall maintain its original shareholding in the SPV tillthe functional certificate is

obtained from the competent authority.

9. CHANGE IN fHE NAME OF THE APPLICANT

Under no circumstances change ln the nameofthe intending appllcant shall be aliowed.

10. lssu€ oF PUBLtc NoTtcE, coRRtGENDUM AND AVATLAB[.tTy OFAPPLICAT|ON FORMS

A praor public notice by way of advertisement containing brief information on the upcomrng

schemes and inviting applications from the public should be published in two national Dailies lOne
English and one Hindi) bytheAuthority.
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The same advertisement sh.llbe uploaded on the website ofthe Authoraty and Application Forms

shallalso be provided on the website ofthe Authority and shallbe filed online-

iii. Public Notice shallcontain brief information ofthe upcomingschemes like

List of plots availabl€ for allotment shall be displayed on the Notice Board and Website ofJharkhand lndustrial
Area Oevelopment Authority for 15 days. Number of plots may increase or de€rease depending on the
availability of land. Chief Exe€utive Officer reserves the right to wathdraw any plot from the allotment process

after issuing speaking order and displaying such speaking order on the notice board and website of the

11. NOTIFICATION OF PI,OTSAVAILABTE FOR ALLOTMENT

12. APPLICATION FOR ALLOTMENT OT LAND

Theapplicant shallmake application online forland allotment, including uploadingoffollowing information:

av. Chief Executive Officer reserves right to chanSe the terms and conditions and if there rs any

change in the terms & conditions of the schemes, it shall be notified to the public, by ieeu,ng

Corrigendum in the same manneras Public Notices are issued

(a) Last date forsubmission ofthe application
(b) Date of openine of schemes

(c) Application Processing Fee

(d) Place ofobtaining Application forms.
(e) Websit€ address of the Authority.
(f) tink address to download the Application Forms.

(8) Separate applicataon torm shall be required to be submitted for each lndustrial plot

Generallnformation.

Appli€ant's lnformation

Details of payment towards scrutinyfee

Details ofexisting unat/s of the applicant either in lndustrialArea or at any other place

Project details

Financial arranSement

Environment MBnagement plan

lnf rastrudural requirement

Details of employment generation

Along with the application, the intending applicant shall submit the followrng documents :-

. Details of raw materials to be used.

. Details of machineries to be Lrsed.

. Manufacturing process/Process flow chan

. Oetails offinished products

. Proposed investment and financial planning ofthe project.
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Any other projed related information

Details of payment for non-refundable scrutiny/pro€essinB fee Rs. IOOOO.OO for land requirement
up to 1.0 acr€s, Rs 25,00O.0O for land requirement over 1.0 acres up to 3.0 acres and Rs. 50,000.00
for over 3.0 acres o. as decided bythe Authority, from time to time.

Oe.laration cum undertakang in the Proforma prescribed by the Authority on Rs. 100.00 non
judicial stamp paper with two witnesses. Ih€ declaration cum undertaking must bear photo8raph

ofdeclarang and both the witnesses.

lfthe applicant is a company, furnish self-aftested copy of company's profile alonSwith the profile

cenificate of incorporation, article and memorandum of association and with th€ profiles of all its

directors lon8 with their photographs-

lfthe applicant is a proprietary firm, furnish self-attested certificate of registration under Shops &

Establishment Ad alonS with its profile and the profile ofthe proprietor and his/her photograph.

lf the applicant is a partnership fnm, furnish self-attested €opy of registered deed of pannership

or ce(ificate of reSistration of pa(nership firm issued by the Registrar of firms under the

Partnership Act, 1932 or Limited Liability Partnership Act, 2008, alon8 with profile of firm and its

partners and their photographs.

Non submission of aforementioned documents/information shall result in non-entertainment of
application by the Authority and process shall be initiated for allotment of concerned plot to
another intendang applicant.

i ldent tyladdress proof and two photographs be submitted for :

. lndividual/Proprietary firm - of Proprietor

. Partnershipfirm-of all pa(ners

. Private Limited company-of all present promoters/Directors

. Public Limited company-of allpresent promoters/Directors on Board.

. Unlimited company - of all present promoters/Directors on Board.

. Hindu undivided Family (HUF)-of Karta

. Government undertaking/Corporation -of all present members on Board

. Promoter/Director of proposed private/Public limited company/ unlimited Company or any other
type ofcompany.s pe.Company's Act,1956/2013 -ofallproposed promoter/director.

13. SUAMTSSTON OF SCRUT|I{Y FEEIPROCESSTNG FEE

Along with Application Form, applicant shall deposit a Non-refundable & Non-adjustable scrutiny
fee/Processing fee of Rs. 10,000.00 for land requirement upto 1.0 acres, Rs 25,000.00 for over 1.0 acres up to
3.0 acres and Rs.5O,OO0-OO for over 3.0 acres o. as decided by the Authority, from timeto time.

14. MODI OE DEPOSTTOF SCRUINY FE€IPROCESSING FEE

The scrutiny fee/processing fee as stated abov€ shall be deposited through ontine payment.

15. SCRUTINY OF APPLICATIONS, ISSUANCE OF LANDALLOTMENT ORDERANO OEPOSIT Of ATLOTMENT

The application along with the requisite documents will be scrutinized by Project Ctarence
Committee or ASency engaged by Authority to assist PCC. Subsequent to evaluation and scrutiny
and recommendation by LAC, Land Allotment Order shall be issued by the Chief Executive Officer
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of the region to the Applicant. The applicant has to pay futtpremium amount of the land by wayof
demand draftlonline payment within 30 days, ex€ept in case of clause 6lii) (c), from the receipt of
allotment order and submit a copy of deposit slip in the Authoriry.

ii. Non submission of aforementioned documents/information shatt resutt in non-ehtertainment of
application by the Authority and process shall be initiated for allotment of concerned ptot to
another antending applicant.

ln the event of more than one applicent seeking allotment of any plot for the project cleared by
the Project Clearanc€ Committ€e {PCC}, allotment of land shall be made through transparent
closed bidding online process wherein a bid submission date shallbe notified at least 10 days In
advanc€ of the bid and prevaaling allotment rate shall be kept as Floor Price of tand. Chief
Executive Ofticer of the region shall invite financial bids for PCC cleared projects from the
applicants. Authority shall invite financial bids from thos€ applicants along with earnest money
deposit (EMD) equivalent to 10% of floor price of land or Rs. l, 5O,OOO.OO (Rupees one takh fifty
thousand) whichever is higher, which shall be deposited online and set off with the pr€mium of
land in case of selected bidder 6nd th€ amount of earnest mo6ey shall be refunded to other
bidders, EMD of second hiShest bidder shallbe kept in res€rve till r€ceipt offull premium amount
from the suc.essful bidder. Subsequent to evaluation and recommendation by LAC, land

allotment order shall be issued by the Chief Executive Officer of the region to the bidder
whosoever offers highest/maximum land premium over & above reserve price (hereafter referred
as "highelt bidde/'). The successful bidder shall have to pay full premium amount of the land
(after adjusting EMO) by way of demand draftlonline payment within 30 davs of issuance of
provisional allotment order.

ln the event of highest bidd€r being unable to deposit the entire amount of land premium within
the aforesaid period of 30 days, the provisional allotment order shall stand withdrawn, earnest
money shall be forfeated and allotment order shall be issued to the second highest bidder, who
shallhave to deposat the entire premium amount as in case of the first high€st bidder.

The allott€e shall payfull premium of land within 30 (thirty)days from the date of receipt of l€tter
of provisional allotment by way of demand draft or online payment in favor of the Authority. any
amount paid earlier by the allottee alonS with the application seekinS allotment, etcept scrutiny
fee, shall be set off with the amount of premium without interest- On pavment of full premrum

the allottee shall be handed over physical possession of the land/shed within 10 (ten) days from
the date ofreceipt ofthe same.

15. The allotment of plot shall be made subj€ct to availability of iand and approvat of project by the projest

Clearance Committee.

17. TENURT OF LAND/SHEOAlLOrfED

Land/Shed shallbe allotted to the entre preneu r for setting up their industrialunits on tease of 30 (thirty)years
from the date of allotment on annual rent and other charges as decided bv the Chief Executive Officer ofthe
region with option of renewal. The renewalofthe lease shall be considered by the Chief Executive Officer of
the region on writt€n request of the lessee three months prior to the expiry date of the lease period, and
renewal will be automatic for units on payment of processing fee as mentioned in ctause 13.

18. TtMELTNES FOR SUBMTSSTON Of REQU|S|TE ptAt{S AND pENA|-T|ES
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That the allottee shall submit a plan of the factory/sheds orland building plan etc. alonS with
necessary documents for approval of the Chief Exe€utive Omcer of the region as "Controlling
Authority" underthe Building bye laws oflharkhand lndustrialArea Development Authority/ Eihar
(lharkhand) Restrictions of Uses of land Act orland for approval of Chief lnspedor of Factori€s/
lnspectorof Factories within six monthsfrom the date oftaking delivery of possession of land. The

failure of the allott€e in submifting fadory/sheds plan orland buildins plan for approval shall

entail late action fe€ @ Rs.1.0O per sq. ft. per month. Chief Executiv€ Officer of the reSion shall

also respond to the allottee wathin 90 days of submission of plan wath ne.essary approval.
However ifwarranted, Authoraty may ask for clarification/modificataons and submission of revased

plan. ln case no communication is received from the Authority within 90 days from the date of
submission of plan/revised pian, it shall be constructed as deemed approval of plan and ailottee
shallstart construction as perthe plan/revis€d plan submitted forapproval.

ii. The Chief lnspector of Factories/ lnspector of Factories shall dispose off application for the
fa€tory/shed and building plan within the prescribed time limit of 30 days from the date of receipt
of plan from the Chief Executive Officer ofthe region.

19. TIMELINES FOR CONSTRUCTION OF FACTORY/SHED

20, OECTARAIION OF INDUSTRIAL PREMISES A5 FUNCTIONAL

The allottee shallstart construction as perthe approved plan wathin 6 (six) months, extendable to
a maximum period ofanothersix months, under extraordinary circumstances, with prior approval
of the Chief Executive Officer of the region from the date of taking physical possession of the
allotted plot. ln the event of failure on the part of allottee to do so, late action charges shall be

recover€d @ 1.00 per sq. ft. per month from the last date ofextended period.

ia. lharkhand lndustrial Area Development Authority shall orSanize annual insp€ctaon of all allotted
plots to ensur€ its utilization. Detailed information compiled by the inspection team will be placed

on the Website. The case of ent€rprises not utilizin8 the plot or inadequately utili.inS the plot for
th€ purpose, for whi€h the allotment was made, Chief Executive Officer of th€ reSion shall take
action for cancellation of allotment order of land or penalty equalto land premaum orforfeiture of
amount deposited by the entrepreneur towa rds land premium and other charges. After illotment
and takin8 over poss€ssion ther€of if a fully functionalindustry is not set up by the allottee within
the stapulated period (two years for micro and small enterprases and five years for other
enterprises) the allotment of land shall be cancelled and possession taken by Jharkhand tndustrial
Area Developm ent Authority.

i. An industraal unit after submission of €onsent to operate, as applicable from Pollution Control
Board (PCB)shall be declared fun€tional, provided no dues tothe Authority and submission of

(a) Certified copy of EM Part-ll indicting date of production/ Trade Tax Exemption order^rade Tax

Assessment Order/STPI registration certificate along wtth documentary evidence offunctionrnS.
(b) Lease deed as applicable has been executed and registered.
(c) ln addition to the documents stated above, the following documents as appticabt€ may atso be

requrred to be submrtted by the allottee(sl:
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(d) A team of office(s) duly constituted for the purpose by the Chief Executive Officer of the r€8ion

may inspectthe industrialPremises to determi^e the functioning.

. ESlr€Bistration certificate/ retu rns.

. PF registration certifi.at€/ returns.

. Registrataon under Factories Act.

. E ledricity consum ption bills for industrialusage

ii. That the industrial units should 80 into production or show substantial progress towards the

implementation ofthe projeEt within six months ofthe date of approvalof plan. The entr€preneur

will start construction work with the margin money shown in the project to be put in out of his

own resources. similarly on the installation of the machinery etc. the unit will start production

with his share ofthe working capital.

ln case the proposed factory is not set up within the period mentaoned above or within such

extended period as the Authority may allow after co.sidering the circumstan.es, or does not

make satisfactory progress as indicated above, its deposit towards the premium of land along with

the construction, installation, Fixtures and equipment th€reupon shall be liable to be forfeited bY

the Authority. ln case necessary effective steps are not tek€n within the fixed/extended period to
establhh the industry, the Chief Executiv€ Officer ofthe region shall in such conditions, cancelthe

allotment of allotted plot/Shed and also forfeit the amount deposited in this connection. Chief

Exe.utive Officer ofth€ region shall, before cancellin8 the allotment allows one month time to the

allottee to put up his case. The allottee/applicant on being dassatisfied with the order of the Chi€f

Executive Officer may file an appealto the Managing Director ofthe Authority within one month

from the order ofthe Chief Executive officer of the region. The Managing Director shall, after due

consideration, dispos€ it ofwlthin two months from the date of receipt ofthe appeal. The s€cond

appeal shall lie with Secretary/ Principal Secretary/ Additional Chief Secretary of the Department

of lndustries, Mines and Geology, Government of lharkhand and such appeal should be made

within one month of the order of the Managing oirector. Secretary/ Principal Secretary/

Additional Chief Secretary of the Department of lndustries, Mines and Geology shall dispose of
such application within three months from the date of the receipt of the appeal. The authority

shall, after cancellation of allotment ofthe plot/shed take possession ofthe said plot/shed-

iii. That in the event of any construction without prior approval of the Chief Executave of{icer of the
region or any departure from the approved plan of construction or any non-industrial use of the
land or construction thereon, or non utilization of any part ofthe land according to the approved
plan or otherwise, the Chi€fEx€cutiv€ Officerofthe region will havethe option to change the cost

and rent ofthe land ofthe entire period of such use of land at the prevailin&/current market rate
as may be decided by the Chief Executive Officer ofthe region and also cancelthe allotment and

resume the land in consequence, thereof and no compensation will be payable to the allottee
either for th€ unexpir€d period of th€ lease, or for the structure, building installation and

immoveable assets in any shape form ereded thereon.
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21. EXECUTION OF LEASE DEED AND TRANSFER OF I-TASEHOID RIGHTS

i. That allottee shall get the l€ase deed executed by Jharkhand lndustrial Area Developm€nt
Authority and registered within a period of three months from the date of taking possession of



the land. That the status of the unit over the allotted land shall be that of a licensee until
executaon and registration ofthe lease deed.

(a) The lessee is not holding any dues to authority and shall submit NOC from financial institutions for
which Authority has accorded permission/no objection for mort8age or the lessee has pledged

lease deed with anyfinancial rnstitution.
(b) The new entrepreneur to whom the lessee wants to transfer the leasehold right must have a

viablefeasible/implementable proj€ct, duly approved by PCC to be executed on the available plot

ofland.

lc) lf at any stage, stake holdan&/ownership interest of proprietor/ promoter/ partners in the firm at
the time of plot/land allotment as the case may be, Soes down below 51% in the firm, the same

shall be treated as transfer of allotted plot for the purposes of this Regulation and proc€ssing fee

and land premium as mentioned in sub-clause (f) as prescribed shall be charged.
(d) No change in Shareholding (ClS) charges will be appli€able for transfer of shareholding (up to

10O%)from husband to wife, parent to children, grandfather, Srandmother, Brandchildren and/or
vice versa. However, processing fee of Rs. 10,0OO.m would b€ applicable alonB with application

(e) Any change in the director who is not the shareholder of the con€erned industrial unit has to be

informed to the Authority in writing by the allottee/lessee within 30 days of such change, either
indudion or deletion of director.

(f) The transferee must pay 15% in case of MSME or 25% in cale of others of the premium of land

prevailing in lharkhand lndustrial Area Development Authority at the time of seeking transfer of
lease hold right. The payment at aforesaid rate shall be condition precedent for transfer of lease

hold ri8ht.

{g) ln all cases of transfer, ownership change, a processing fee of Rs. 10,000.00 for plot area up to
1.00 acre and additional Rs. 2000.00 per acre for land in excess of 1.00 acre shall be charged.

(h) The new entrepreneur or new allottee shall give und€rtakinS to pay all dues with interest of
previous entrepreneur or old allottee to statutory, legal or financial liability of government or
financial institutions on a non-judi€ialstamp paperof Rs. 100.00 affixing self attest€d photograph.

ii. The Chief Executive Officer of the re8aon may consider the request of an Entrepreneur/lessee for
whos€ unit EM-l|/PMT/SS| PMT/DOP has been issued either runninS or sick or closed, for the
transfer of leasehold rights of the schedule property in favor of a new Entrepreneur as identified
bythe lessee during the currency of lease, subjectto the following conditions.

lf the original lessee, to whom th€ land was allotted for a particular project makes a new/
company / entity for a new project besides the existing company and transfers the whole or parr

of the allotted land to such newly formed company, this shall be treated as transfer of lease hold

rights and shall be charged full land premium as per relevant clause of this regulation ev€n if the
share of the original lessee in this n€w company/entity does not 8o down below the 51% of the
totalshare.

Llnder no circumstances any entrepreneur shall be entitled to transfer the lease hold right in

respect of the plot allotted to him/it and hand ov€r physical possession of the said ptot to any
other entrepreneur without prior writt€n permission of the Chief Executive Officer of the region.
Violation ofthis shallentailcancellation of allotment order, termination of lease deed, if€xecuted
and forfeiture ofland premium deposited by observinS the principles of naturaljustice.

13 lpage



22. SURRENOER OF ATTOTTEO PLOT

Vacant plot or units for which EM-||/PMT/SS| PMT/DOP has not been issued, shall not be

considered for transfer. The allottee shall have to surrender the allotted plot to Authority under
clause 25 of this regulation or Authority shall evict the allottee after following due process under
this regulation.

Any allottee shall be at liberty to surrender the allotted plot to the authority at any point of time
by giving prior written applicataon to the Chief Erecutive Officer of the region at least three
months in advance and the Authority shall accept the surrender subject to the condition that the
surrender is not in default in payinS dues of the Authority and he/she/it produces a no dues

cenificate from the concerned finan.ial institution, concerned statutory authorities and that he is

not in default in payrnent of statutory due to its employees along with a declaration cum

undertaking cum Indemnity bond on a non'judicial stamp paper of Rs. 1OO.0O alon8 with self-
attested photoSraph of all promotinS stake holders, authority shall refund/release partial

payment of allotment price forthe land (fullor partial)su(ender€d as perfollowing terms

ii. The application for surrender of allotted plot shall be disposed with 50 days from the date of
submission ofapplication to the Authority.

iii. No entrepreneur shall be €ntitled to sublease or hand over physical possession of the industrial
plot allotted to him by the Authority, either upon cancellation or upon surrender, to any person or
any organization except to the Authority.

.:.75%ofallotmentprice,incaseofsurrenderwithinoneyearfromdateofallotmentofland.

.:.65%ofallotmentprice,incaseofsurrenderwithintwoyearsfromdat€ofallotm€ntofland.

.i 55% ofallotment price, an case of surrenderwithan three years from date ofallotment ofland.

The aforementioned payment by Authority shall be released only after peaceful surrender of full
or partial land (unutilized land) by the allottee/l€ssee. Howev€r, no request for surrender shall be

accepted by the Authority beyond thre€ y€ars of allotment of land. ln such .ases Authority shall

cancel the allotment order, terminate the lease deed and forfeit the lease premium and take
possession byobservingthe principlesof natural justice.

ln the event of any entrepreneur handing over physical possession of industrial plot allotted to
itlhim, to any other p€rson or entity without having being authori2ed by the Authority, the
Authority shall treat possession of that person or entity as unauthorized and take recourse for
recovery of possession including invokinS the provisions of Public Premises (Eviction and

Unauthorized Occupants) Act, 1971 for recovery of possession, Original allottee shall be liable to
pay irregularity charBes @Rs. 5.OO (Rupees five) per sq. ft. per month to Jharkhand lndustrial Area

Development Authority besides initiation of can€ellation proceeding.

ln the event of the allottee either not utilizinS or under-utilizinS the land forthe purpose for which
it was allotted, shall make himself/ltself laable for cancellation of allotment in case of not utili2ing
the land for the purpose for which it was allotted. ln the event of underutiliring the land, action
shall be initiated for cancellation of under/unutilized potion of land in accordance with the
principles of naturaljustice. ln reply to the show cause, ifthe allottee gives undertaking with time
frame to Lrtilize the unutilized portion of land, then in the event of violation of undertaking, the
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allottee shall be liabl€ for non-action charges @ Rs. 10=OO per sq. ft. per month. Even after

impositioh of non-action charg€s, if the allottee fails to abide by the undertaking, the concerned
portion ofth€ plot shall be cancelled by observing the principles of naturaljustice and action shall

be tak€n for recovery of non'action charges und€r Public Demand Recovery act and Rules framed

vi. lf an alloftee continues to be in possession of the cancelled plot and carry out any activitY either

alone or with cooperation of somebody else, possession by such allottee shall be treated

unauthorized for which he/it shall be liable for penalty @ Rs. 15=00 per sq. ft. per month until

he/it hands over vacant possession ofthe allotted plot to the Authority or the Authority recovers

possession by invokinS the provisions of Public Premises (Eviction of Unauthorired occupants)

Act.1971.

vii. No allottee shall be p€rmitted to use the allotted plot for any other purpose including residential

or any oth€r commercial activities, than for which the plot has been allotted. Violation of this

condition shall be treated as violation of this regulation; conditions of allotment and lease deed

and entail cancellation of plot-

23. MORTGAGE RIGHTS

Mortgage of leasehold right on land in favor of nationalized and scheduled Banks or anY other

financial institution in any sedor for financing the proiect on the allotted plot shall b€ permissible

with prior written consent of the chaef Executive of{ic€r of the reSion only for the project duly

cleared by PCC on the allotted plot and wher€ time limitfor bringinSthe unit to production exists.

ii. The application for consent of the chief Executive officer for mortgage of l€asehold in favor of

nationalized or scheduled ba^ks shall be disposed within 15 days from the date of submhsion of

application.

iii. ln case of mortgage, the Authority shall have the first char8e on the assets/property (built

space/shed)towards transfer charges, extension charges, lease rent interest and anY other dues,

taxes, charges etc. payable to Jharkhand lndustrial Area Development Authority from time to

The lessee/allottee shall submit to lharkhand lndustriai Area Development Authority application

for grant of consent to mortgage along with consent/commitment letter from the financial

institutaon tothe eff€ct that financialinstitution shallmake the finance available to the allottee.

The MortgaBe lease hold right in a plot / shed auctioned by the Eank / financial institution /
statutory authorities may also be considered for regularization by Chief Executive OffiEer of the
region in favor ofthe successful bidder ide.tified by Bank / financial institution for substitution on

payment of transfer fee 15% in case of MSME or 25% in case of oth€rs of lease premium of land

from the successful bidder at the rate prevalent in.iharkhand lndustrial area Development

Authoraty and other charg€s prevalent at the time of consideration along with all the dues of
Jharkhand lndustrial Area Oevelopment Authority.

24. MERGE / OEMERGE / AMATGAMA]E ALLOTTED PTOT(S)
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The lessee shall not take any action to Merge/demerge/amalgamate or to be acquired by anY

entity without the prior permission in writinS of Chief Executive Officer of the region. On

appli€ation of the lessee, lharkhand lndustrial area Development authority after considering the

facts of each case and after rcalizing 1.5% in case of MSME or 25% in case of others of the
premium ofthe land prevailing an Jharkhand lndustrialArea Development Authority at the time of
consideration may grant such permissaon for Merge/demerS€/amalgamate or acquisition
provided that the lessee has not violat€d the condition of land allotment orderllease deed/bond.

ln case ofviolataon of condition of land allotment order/l€ase deed/bond the fullland cost shallbe

charged atthe rate prevailing at the time of consid eration.

lrrespective of any condition put by or order passed by any Court or Tribunal, the

merser/demerSe/am.lgamate or acquisition will be allowed subject to the payment of land

premium provided in this clause.

ii. The allotment of land for the purposes, other than setting up industry shall be decided by the
authority to fill up the infrastructure 8.p within the .ommand area of lharkhand lndustrial Area

Oevelopment Authority.

25, CANCELLA]ION OF ATIOTTED PLOI

Any violation of the conditions of land allotment order, leas€ deed, lndemnity 8ond, or the

provisions of lndustrial Policy as applicable on the relevant date andlor the provisions of Bihar

lndustrialArea Development authority act, 1974 {8ihar Act 16 of 1974 and Eihar ad 27 of 1992)

as adopted by the Gov€rnment ofJharkhand vide Notification No. 339 dated 02.03.2m1issued by

the Se€retary Department of Scienc€ Te.hnoloSy, lnformation Technology and lndustries as

lharkhand lndustrial Area Development Authority A€t, 2001 shall entitle the Chief Executave

Officerto cancelthe allotment order, terminate the le:se de€d and forfeit the lease premium and

take possession by observingthe principles of naturaljustice and pass orders to the effect.

ii. The following is the illustrative list of acts or omissions on the part of the allottee constituting
violation of terms of allotmeht, lndustrial Policy and lease deed warrantan8 action i.itiation for
cancellation proceedang :-

(a) None adhering to the schedule in the matter of setting up of industry for which the plot is

allott€d.
(b) Not setting up the industryfor which the plot is allotted.
(c) Llnauthorized surrender in favor ofanother entity.
(d) Unauthorized change ofconstitutaon of the allotted entity.
(e) Unauthorized change of project.

(fl unauthorized mortgage to anyfinancialinstitution or otherwise.

(g) Making false declaration/giving false undertakinS required to be furnished as a condition for
certain purpose wherever indicated in this regulation.

(h) Any other circumstances which the Managing Director of the Authority considers against the

interest ofobjectives of the Act, Rules made th€re under this regulations.
(i) Non-payment of any dues of the Authority includinS late action charges/ non a€tion charges shall

constitute public demand recoverable underthe provisions oflharkhand Publi€ Demand Recovery
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26. CHANG€ IN CONSTITUTION OF UNIT

l. For.hange ln Constitution from Proprietorship Firm to Partnership Firm

Wh€n an individual person {Proprietorship Firm)/Partn€rship Firm/Private Ltd. colPublic Ltd co.,
havin8 a plot/ unit lo.ated on a plot allotted by the concerned Authority, wants to change its
constatution in any ofthe following manners :

(a) P.oprietorship Firm to Partnership Fkm

{b) Partnership Farm to Proprietorship Firm

(c) Proprietorship FirmlPartnership Firm to Private Ltd. Co./Public Ltd. Co./Limited tiability
Partnership Entity (LIPE)

(d) Private Ltd. colPublic Ltd. collimited Liability Partnership Entity (L[PE) to partnership

FirmlProprietorship Firm.

(e) Private Ltd. Co. to Publi. Ltd- Co. orvice-versa.
(f) Limited Liability Partnership Entaty (LLPE)to Private Ltd. Co. / Publi€ ttd. co. orvice-versa.

The allotte€(s) lessee(s) /transferee (s) shall move an application for change in Constitution, accompanied by

the following documents duly attest€d by the Chartered Accountant of the respective entity seeking chanSe

along with bank demand draft in favor of Jharkhand lndustrial Area Development Authority towards fee, as

provided in this regulation.

(a) Certified copy ofthe Partnership Deed

(b) torm 8 regarding registration offirm or any other documentto this effect issued by the ReSistrar.

(c) Form "A" showing statement regarding name of Partners, or any other document to thh effed
issued by the Registrar offirms of respedive State

(d) Notarired affidavit stating the relationship ofthe incominE partnerswith the allottee/transferee.

(a) Certified copy ofthe Dissolution Oeed of Partnership.
(b) Notarized affidavit stating the relationship ofthe incoming partners wath the allottee / transferee

lll. ForChang€ ln Constitution ,rom Proprietorship Firm/Partnership Fi.m to Private t-td. Co./ Public

Ltd. Co./Llmlted tiabilitV Pannership Entity (LLPE)

ll. For Change ln Conrtitution from Partnership Firm to Proprietorship Firm

(a) Certified copy of the Memorandum and the Article of Association of the company/tLPE including

LLPE ASreement.

(b) Certified copy of Certificate of lncorporation issued by the Registrar of Companies of the
respective State, preferably ofthe State oflharkhand.

(c) Ce(ified list of Board of Directors with their details/particulars llke father's name, a8e, permanent

address, local addresses, academic/ technical qualification etc. and certified list of sharehotders/
partners in case of LLPE showing number ofshares and their value along with their addresses.

(d) Duly certified Resolution of Eoard of Directors/ partners in case of tLpE regarding taking over the
industrial property by the Company/ ILPE form the Proprietorship Firm/ Partnership Firm. Atso a

copy of resolution in favor of the person authorized by the Eoard of Directors of the Company/
partner of LLPE to correspond with the Authority. Any change in address of any ofthe Directors /
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lv. For chante ln Constitution from Private Ltd. Co-l Pubtic Ltd. co./ Limited Liabitity p:nnership

Entity (LLPE) to Partnership Firm/ Propri€torship Firm

partners in case of LLPI must be brought to the notice oflharkhand tndustrialArea Development
Authority in writinS by registered post within 15 days of such €hange, failing which, consequences

(€) Notarized affidavit duly sworn and att€sted regardinB the relationship of the sharehold€rs with
the allotte€(s).

(f) ln case of an €ntity registered with Registrar of Companies either under Companies Act, 2013 or
timit€d Liability Pa(nership Act, 2008 a certiffed copy of the Certificat€ of Commencement of
Business issued by the Registrar of Companies of the respective State shall be submitted to
Jharkhand lndustrialArea DevelopmentAuthority.

(a) Certafied copy ofthe Partnership Deed

(b) Form B regarding registration offirm or any other document to this effect assued by the Registrar

(c) Form "A" showing statement regarding name of Panners, or any other document to this effect
issued by the Registrar bythe ReBistrar offirms respective State

(d) Notarized affidavit stating the relationship ofth€ incoming partners with the allottee/transferee
(e) Duly certified Resolution of Board of Directors of the concerned company/partners of LLP

regardinS chan8e from Pvt. Ltd. to partnership firmlProprietorship Firm handing over the
industrial property by the Company to the proprietor of the Proprietorship Firm/ to the Partners

of the partnership firm. Also the resolution in favor of the person authorized by the Board of
Directors of the concerned company/ padners of LIP to hand overthe possession

(fi Proof of dissolution of private limited company/ public limited company/LLPE duly siSned by the
authorized persons

V. For Chan8e in Constltutlo. from Private Ltd. Co. to Publi. Ltd. Co. orvi.e-versa

(a) Certfi€d copies of the Memorandum and the Arti€les ofAssociation of both the Companies-
(b) Certified copies of Certificate of lncorporation of both the Companies issued by the ReSistrar of

Compani€s of the respective States preferably by the State ofJharkhand.
(c) Cenified lists of Soard of Directors and certified list of shareholders of both the Companres

showing numb€r of shares and their value alon8 with thear addresses and other d€taits as

mentioned at sub Clause {c) of clause 29 ofthis Regulation.
(d) Duly certified Resolutions of the Soard of Directors of both the Companaes reSardinS handinS

over/ takin8 over the industrial property by the Company and regarding the person authori:ed by

the respective Soerd of Diredors ofthe Company to correspond with the concerned Authority.
(e) Notarired affidavit duly sworn and attested regarding the relationship of the shareholders with

the allottee(s) /lessee{s) / transferee(s}. (Only in case exemption from payment of CtS charges i5
sousht.)

(f) ln case of a Public Ltd. Co. Cenified copy ofthe Certificate of Commencement of Business issued

by the Registra r of Companies ofthe respective State is also to be submatred.
(g) Proofof dksolution of respective company dulv si8ned byth€ competent persons
(h) Any other documents required bythe Registrar ofCompanies ofthe resp€ctive State.

Vl. For Change in Cohstitution from Limited Liability Partne.ship Entity (LLPE) to private

Company/unlist€d Public Company or vice,versa.

18 lPase



(a) Cenified copy of th€ L.J.P ASreement duly signed by its partners along with list of designated

(b) Memorandum and the Arti.le ofAssociation ofthe respective company
(c) Certificate of lncorpo.ation ofthe respective company/ LLPE entiry
(d) Certified list of Soard of Directors with their details / particulars like fath€r's name, age,

permanent address, local addressee, academic/ technical qualification etc. and certified list of
shareholders/ partners in case of LLPE showing number ofshares and thek value along with their

(e) Ce(ified list of partners of LLPE with their details/ Particulars like fathe/s name, age, permanent

address, local addressee, academi€/ technical qualification etc. partners an case of LLPE showinS

number of shares and theirvalue alon8with their addresses and photographs

(f) Duly certified Resolution ofSoard of Directors ofthe respective company/LLPE regarding handin&/

takinB overth€ industrial property by the Company/ LLPE. Also a copy of resolution in favor ofthe
person authorized by the Board of Diredors of the Company/pann€r of LLPE to correspond with
Jharkhand lndustrial Area Development Authority. Any change in address of an y of the
Directors/panners in case of LLPE must be brought to the notice of Jharkhand lndustrial Area

Development Authoraty in writing by registered post within 15 days of such change, failing which,

appropriate action shall be taken.
(8) Notarized affidavit duly sworn and attested regarding the relationship of the shareholders/

directors with the allottee(s)/transferee.
(h) Proof of dissolutio n of respective company duly signed bythe competent persons

(i) Any other documents considered n€cessary to the submitted to Jharkhand lndustrial Area

Development Authority.

Ther€ shall be no chan8e in the conditions of lease rent and other char8es payable to Jharkhand
lndustrialArea Development Authority as a result ofChange in Constitution

aii. After ChanSe in Constitution, a Deed of Declaration to the effect shall be execut€d by the
authorized person of the parties/ entities concerned and submitted to lharkhand lndustrial Area

Dev€lopment Authority within 30 days from the date of such change allowed by ,harkhand
lndustrial Area Development Authority. ln exceptional circumstances lharkhand lndustrial Area

Development Authority may consid€r execution of fresh lease deed in favor of the new firm/
company at the expense ofthe changed entity.

27. CHANGE rN SHARtHOTOTNG (CrS)

ChanSe in shareholding means change of shares (up to 100%) from any existing shareholde(s) to
any oth er sha reholde(s) with in the same Fkm/ Company/ Entity.

ii. The cases where cancellation has not been effeded are eligible for chanSe of shareholding. The
application for chanSe of shareholdin8 may be submitted by the existing stek€ hotders of the
entity along with followinS requisites:-

(a) Processin8 fee of Rs. 10,m0 for land area up to 1.00 acre and an additionat Rs. 2OOO per acre for
land in excess ofone acre shall be applicable or as decided bythe Authority, fromtimetoime.
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(b) tist of Directors/ Shareholders/ partners/partners of LLPE along with shareholding duly certified
by the Chartered Accountant.

(c) Details of chan8es shareholding after induction of respective shareholders duly ce(ified by
Registrar of Firms/ company along with certified copy of the Reconstituted Deed of Partnership/
LtPE Agreement.

(d) Notarized affidavit stating the relationship of persons seeking change in shareholdings.

lf the shareholdinS of any of the blood relations as defined in clause 21{d) of the original allottee
from amongst existing immediate past and immediate futur€ generation becomes less than 5O%,

15% in case of MSME or 25% in case of others of land premium at the existing rate shall be
payable to lharkhand lndustrial Area Dev€lopment Authority by the shareholders seekinS change
in the shareholding. Failure ofpaymentofland premium shallentailcancellation ofallotment.

28. MTSCEt"LANEOUS PROVTSTONS

lharkhand lndustrial Area Development Authority reserves its right to chan8e/ modify / work out
from time to tim€ and notify by displayinB the same on its notice board, a detailed transparent
and oblective policy of transfer, allotment of plots including the provisions of lease deed and

revision in land rent, development charges/ land levy/ maintenance charges, street light charges

etc, from time to time, subject to ratification by the Department of tndustries, Government of
Jharkhand.

ii- lf lharkhend lndustrial Area Development Authority at any point of time intends to earmark
certain area forthe development of certain specific economic activities including lT/ITES/EMC, the
procedure and principle for allotment ofsuch purposes shallbe decided bythe Authority.

iii. The allottee shall obtain water, drainage and power connection by making application in a

prescribed form to the respedave competent authority,
29. PENAI-TYFORVIOLATION

ii. Any person who vaolates any order of the authority in respect of removal of any structure of
Encroachment or uses any land or buildiflg in violation of any provisions of this regulation shall be
punishable with fine which may extend up to Rs. 10,000.00 or simple imprisonment for a term
which may extend to six months or both and in case of continuing offen.e with further which may
extend to Rs. 100.00 for every day after conviction.

lf any provision/ procedure is considered either contrary to or an variance of the provisions of
Chapter Vl of thas reSulation, the same shall stand substituted by the relevantprovisions of this
chapter.

CHAPTER -VII
30. AUDIT

The Authority shall get its accounts audited by one or more auditors appointed by the State

Government within 90 days ofthe closure of financial year.The balance sheet end profit and loss

account prepared by the Authority shall be subject to audit/ verification by the auditors. The

Authority shall comply with theobjections raised and observations madebythe audators within 30
days of th€ receiptof audit report and compliance report shall be sent to the State Government
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ii. Upon demand ofthe auditorthe Authority shallfurnish

CHAPTER - VIII

31. ESTABI-ISHMENT

CHAPTER _ IX

(a) Such information and explanations as may be considered necessaryand

(b) Eech ofthe records, documents/ books/ accounts and vouch€rs as are in the opinion ofthe auditor
necessaryto enable him/them to make the examination and report,

iii- The auditors' report shall state
(a) whether he has obtained all information and explanations which, to the best of his knowledge

and belief, were necessary forthe purposes of his conducting audit.
(b) whether in his opinion proper books of accounts, as required by law have been kept by the

Authority so far as app€ars from the examination of those books and proper returns adequate for

the purposes of his audit.
(c) Whether the Authority balance sheet and profit and loss account dealt with in the report are in

agreement with the books ofaccounts and report and returns made available to the auditors,

Subject to the appropriate budgetary provisions and prior approval of the State Government as

required under the Rules, the Authority shall create and make appointments egainst such posts/
positions which is considered necessaryfor efficient functioning of the Authority.

ii. The Mana8ing Director shall be empowered to take s€rvic€s of any professional on the conditions
determined by ham, for efficient fu n ct ioning of the Authority.

iii. The Managing Director of the Authority shall exercise all disciplinary control over the employees

of the Authority. However, in case of an employee whose services have been obtained on lien or
on deputation from the Stete Government or the Central Government as the case may be, is

subjected to disciplinary action and information to the effed shail be transmitted to the
concerned Bovernment.

32. Clvll Works
i. Any engineering or other works carried out in the Authority shall be guided, as far as practicable,

by the provisions contained in PWD Code as appliceble tothe State Government.

Orderi lt is ordered that a copy of the resolution should be sent for publication in the special edition of the
Jharlhand Gazette, reputed lournals and Newspapers and be circulated among all the
Departments/Departmental heads and Subordinete officers of the Government.

By the order of the Governor ofJharkhand

(U, P

Depart
S€ctelary . -

"h&,6: I (
Mines & Geology

6overnment of Jharkhend
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te 17 teloslzot (,

o2lsofio / crtu6R-02/2007
CC: Forwarded to the Superlntend€nt, Government Press, Hinoo, Ranchi with enclosure for its publication in

the special edition of iharkhand e Gazette.

(U, P t(
Department of lndustries,

Mines & Geology
Government of Jharkhand

MemoNo. l.63+ , dated GloslzoG
o2lsofno / crfu6R-o2/20o7

CC: Forwarded to the Addl. Chief Secretary/Principal Secretery/Secretaries of all Departments, Government
of Jharkhand, Ranchi/ loint Secretary, Depertment of lndustry, Mines and Geology/ All DCs, lharkhand,
all GM, DlCs, Jherkhand/ All lndustrial Area Development Authorities for information and necessary
action,

t(
Department of lndustries,

Mines & Geology
Government of Jharkhand
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